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Item 8.01 Other Events
PDF Solutions, Inc. (the “Company”) is relying on the U.S. Securities and Exchange Commission’s Order under Section 36 of the Securities Exchange Act
of 1934, as amended, dated March 25, 2020 (Release No. 34-88465) (the “Order”) to delay the filing of its Definitive Proxy Statement on Form DEF 14A
(the “Proxy Statement”), including the information omitted from the Company’s Annual Report on Form 10-K for the year ended December 31, 2019
pursuant to General Instruction G(3) of the Form 10-K (the “Part III Information”), which it expects to include in the Proxy Statement, due to the
circumstances related to the COVID-19 pandemic. In particular, the service provider who has handled full set deliveries of the Proxy Statement has advised
the Company that it is not able to perform the mailing due to the closure of its facilities due to the COVID-19 pandemic. As a result, the Company has been
required to change to notice and access delivery, which necessitated rescheduling the date of the annual meeting to June 23, 2020. Notwithstanding the
foregoing, the Company expects to file the Proxy Statement, including the Part III Information, no later than June 15, 2020, which is within the time period
prescribed by the Order.
Additional risk factor disclosure
The following is a risk factor applicable to the Company relating to the global COVID-19 pandemic.
The COVID-19 pandemic has significantly affected how we and our customers are operating our businesses and the duration and extent to which this
will impact our future results of operations and overall financial performance remains uncertain.
As a result of the global COVID-19 pandemic, in January 2020, the Chinese government imposed certain restrictions on the movement of people and goods
to limit the spread of the coronavirus in and around Wuhan. While our China operations are not located in Wuhan, our Shanghai office was temporarily
shut down and the restrictions continue to limit the ability of our local employees to travel to customer sites or visit our other offices. Our offices in Italy
and Germany were closed in February 2020 and by March 2020 our corporate headquarters in the United States and several other impacted locations were
temporarily closed as well. In addition, our personnel worldwide are subject to various travel restrictions, which limits our ability to provide services to
customers at their facilities. These events have disrupted our normal operations. If the COVID-19 pandemic has a substantial impact on our employees’
productivity or our partners or customers’ decision to use our products and services, our results of operations and overall financial performance may be
harmed. The duration and extent of the impact from the COVID-19 pandemic depends on future developments that cannot be accurately predicted at this
time, such as the severity and transmission rate of the virus, the extent and effectiveness of containment actions and the impact of these and other factors on
our employees, customers, partners and vendors. If we are not able to respond to and manage the impact of such events effectively, our business may be
harmed.
Moreover, the conditions caused by the COVID-19 pandemic could adversely affect our customers’ ability or willingness to purchase our products or
services, delay prospective customers’ purchasing decisions, adversely impact our ability to provide or deliver products and on-site services to our
customers, delay the provisioning of our offerings, lengthen payment terms, reduce the value or duration of their subscriptions or affect attrition rates, all of
which could adversely affect our future sales, operating results and overall financial performance.
Further, while the potential economic impact brought by the COVID-19 may be difficult to assess or predict, the pandemic has resulted in significant
disruption of global financial markets, and a recession or long-term market correction resulting from the spread of COVID-19 could materially impact the
value of our common stock, impact our access to capital and affect our business in the near and long-term.
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